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FEDERAL BUDGET 2015–16 — WESTERN AUSTRALIA — HEALTH AND EDUCATION FUNDING 
Matter of Public Interest 

THE SPEAKER (Mr M.W. Sutherland) informed the Assembly that he was in receipt within the prescribed 
time of a letter from the Leader of the Opposition seeking to debate a matter of public interest. 

[In compliance with standing orders, at least five members rose in their places.] 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [2.42 pm]: I move — 

That this house condemns the Abbott Liberal government for its extraordinary cuts to 
Western Australia’s health and education budgets and calls on the Prime Minister to honour his pre-
election commitments that there would be no cuts to health and education under a federal Liberal 
government. 

The federal budget was delivered last night, and we conducted an analysis of that budget this morning — 

Several members interjected. 

The SPEAKER: Members! 

Mr M. McGOWAN: We found that Western Australia’s health and education systems are suffering from 
a gigantic rip-off in this budget. The federal budget has delivered an $850 million reduction in commonwealth 
funding to Western Australia’s schools and hospitals over the next three financial years. At a time when 
population and demand is growing, we are getting less money for health and education in Western Australia out 
of this federal government. This is the dirty big secret of this budget. When the Prime Minister and the federal 
Treasurer talk about everything they are doing, it has been built on the backs of schoolkids and patients in 
Western Australia. There is absolutely no denying that these figures are contained within this federal budget—an 
$850 million reduction over three years. What is more, up until 2024 there are even greater reductions in federal 
support for Western Australia as part of the $80 billion worth of cuts to health and education across this country. 
When our Prime Minister talks about his path back to surplus and his reduction in debt—admittedly he talks 
about it less frequently these days—any reduction in commonwealth expenditure is at the expense of the states 
and the health and education system in the states. 

The federal government is essentially outsourcing its budgetary responsibilities to the states—and putting it on 
Western Australia most of all among the states through the reduction for the next three years. Western Australia is 
the big loser in this budget when it comes to health and education, and the Premier of Western Australia has been 
taken for a ride by the Prime Minister. The Premier was out there last night—I saw him—saying we could access 
one of these federal loans to lift the spillway on the Ord Dam. Meanwhile, our schools and hospitals are suffering 
under hundreds and hundreds of millions of dollars worth of cuts. Today in question time, I asked the Premier about 
it and he said that it was all just budgetary numbers and whoever would have believed what the former federal 
government put into the budget papers. He said, “Whoever would have believed that?” Everyone heard his answer. 
I will quote what Tony Abbott said the day before the federal election in September 2013, “No cuts to education; no 
cuts to health.” He campaigned on no cuts to education and no cuts to health. When the Premier said that no-one 
could have believed it, we were relying upon the commitment of Tony Abbott. He said it the day before the federal 
election. I will tell you what else, Mr Speaker: it was in his budget last year; the figures we are relying upon are 
reductions based upon last year’s federal budget. So when the Premier says, “Who can believe what is in the 
budget?”, we are referring to last year’s federal budget in relation to the cuts in the out years. When it comes to 
education, this financial year will see $71 million in education cuts; the following financial year will have 
$119 million in education cuts, and the year after that will see $161 million in education cuts, amounting to 
$351 million. That is $351 million in cuts that the state government of Western Australia or the parents of children 
in private schools will have to find. That is where that money comes from. 

When it comes to health, the decline in the coming financial year is $100 million; in 2016–17, it is $224 million; 
and in 2017–18, it is $171 million—coming to a grand total of $495 million in health cuts over the coming 
three years. The Premier should be out there yelling and screaming this from the roof tops and defending Western 
Australia’s interests with regard to the financial tsunami approaching this state. I will tell members who has been 
out there screaming and yelling and defending their state’s interests—Premier Baird in New South Wales and 
Treasurer Berejiklian in New South Wales have been out there talking about it, and the Premiers of Victoria and 
Queensland have also been complaining about this massive cut to health and education approaching their states. 
However, our Premier has nothing to say apart from defending the commonwealth government. 

Yesterday—as an aside—the Premier talked about how encouraging the GST share we are getting is. We are 
getting 32 cents in the dollar in the coming financial year. We have gone from 30 cents in the dollar to 32 cents 
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in the dollar, and the Premier calls that encouraging. We have gone from completely catastrophic to absolutely 
shocking and the Premier says that that is an encouraging sign. Over the course of this budget, it goes to about 
50 cents in the dollar. Again, that is a shocking result for Western Australia and the Premier says that it is good. 
It is about time this Premier, as other state Premiers have, stood up and said enough is enough in relation to these 
cuts to commonwealth funding to Western Australia for health and education. The Premier pooh-poohed it, 
saying they were pie in the sky or unrealistic or whatever it was he said. I remind the Premier, now that he has 
come back into the house, and I will quote Tony Abbott. The day before the federal election, Tony Abbott said, 
“No cuts to education. No cuts to health.” We are relying on last year’s federal budget for our figures and 
comparing it with this year’s federal budget and the forward estimates. In other words, we are comparing this 
Liberal government’s budget and this year’s federal Liberal government’s budget and the cuts between the two. 
I will tell members why in the case of health. It is important that health receives additional money over time. 
When John Howard was Prime Minister, the commonwealth contribution to health was based on the consumer 
price index and the increase in population. On the face of it, if one knows nothing about the growth in costs in 
the health system, looks reasonable. But, as we know, our population is ageing, people have higher expectations 
of the health system and the cost of drugs, medical procedures and equipment continues to grow. The medical 
cost index is way higher than inflation combined with population increase. That is why there were increases in 
federal health funding to try to assist the states to deal with that issue. That is a real issue. For whoever is in 
government, health costs increase at a greater rate than ordinary costs. The former federal government accepted 
that and said it would assist the states with that. Before the election, Tony Abbott said that the federal 
government accepted that and would assist with that, but, now, it has gone back to the old model. All this does is 
transfer responsibility—financial cost—to the people of Western Australia. That is all these commonwealth cuts 
are doing. The federal government is outsourcing future cost increases to the states and it is saying to the states, 
“You need to deal with it. It is not our responsibility.” I will tell members who admitted this will continue. On 
Wednesday, Mr Abbott said that last year’s commitments to big cuts to health and education would continue. 
Yesterday, Mr Hockey said about the states that complain, “Don’t shed a tear for the states.” He said, “Some of 
the states are running surpluses.” We are not running a surplus, so, obviously, he was not referring to 
Western Australia; he was referring to other states, such as New South Wales and Victoria, that have managed 
their finances better than Western Australia has. 
That is the situation facing us. The day after the federal budget, this is the biggest financial issue over time 
facing Western Australia because it is one that that we are totally and utterly unprepared for. The GST share is 
catastrophic, it is terrible, but the government knew what was coming there because it signed us up to it. With 
this, we were given assurances in last year’s federal budget of what health and education funding would be—
before the federal election as well—and now these cuts are coming into effect and we are totally unprepared for 
them. All we are saying to this Premier is: stand up for Western Australia. This is a gigantic financial landmine 
that Western Australia is about to tread on and we need some stern, tough action taken with the commonwealth 
to fight it on what it is doing, as other state Premiers and Treasurers are doing. 
MR B.S. WYATT (Victoria Park) [2.54 pm]: I have long been critical of the Premier’s approach of focusing 
on one revenue aspect of the finances, whether it be the GST or the $499 million for roads that the 
Abbott government appears to have provided this financial year. Ultimately, in a fiscal federation, they all relate 
to each other, Mr Speaker. This is a classic example. When the Premier said that he fought for Western Australia 
and went to Canberra and secured the reversal of the light rail cuts Abbott made when he first became 
Prime Minister and had $499 million reinstated, he did not know that at the back door Joe Hockey and 
Tony Abbott were taking out the better part of $1 billion in health and education funding. Now we have the 
Premier saying that the federal Liberal government is doing a wonderful job. That is nearly half a billion dollars 
in health funding and $350 million in education funding starting in the 2015–16 financial year, before we even 
get to the post-2017 cuts that will result from the change in indexation. 
The Premier said in question time—I wrote it down because I was interested in his comment—and I quote, 
“Anyone who seriously believes that the Feds will provide an additional $80 billion would have to be naive.” 
The problem is that two governments were apparently naive enough to believe that that money would flow. The 
first was the federal government that booked the $80 billion in savings specifically outlined in the budget last 
year and the second person naive enough to believe that was the Premier. In his 2014–15 budget he made the 
point predicated on that increase post-2017. As I quote from the statement of risk in the 2014–15 Economic and 
Fiscal Outlook — 

This additional revenue will offset some of the increase in expenditure required to meet the level of 
activity growth. 

The Premier assumed that money was going to come in. He stood there today and said, “Who was naive enough 
to think it actually would.” The Premier’s budget depended on it. The Minister for Health knows the decisions 
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the government is making now on converging health spend on to the national average is all about that. It is all 
about the national efficient delivery of health. It is not just a matter of a bigger cheque. That is what the Premier 
does not understand. 
I want to quote an information sheet put out by PricewaterhouseCoopers last year, after the Abbott government 
indicated it would walk away from that agreement—which was confirmed in last night’s budget—that  
post-2017 it is not interested in the deal that was done between the previous governments. 
PricewaterhouseCoopers understands the purpose of that agreement. The information sheet states — 

Whilst this change may have a positive implication for the federal budget, it seems to reduce the “strong 
financial incentive to ensure that people are treated through less expensive primary care services” 
identified by the Prime Minister at the time of the previous reform agreement. The Commonwealth and 
the States previously shared a financial burden for increased volume care, which could potentially be 
reduced (or not occur), with highly effective and coordinated primary care and aged care services. This 
budget’s change removes this link from the Commonwealth but not the States and Territories. 

Importantly — 
The change also potentially undermines the significant work done to establish and monitor the 
National Efficient Price, and raises the question as to whether there is a need for Activity Based 
Funding at all. 

That is what health spending in our budget is predicated on. The Premier says that we are naive to think that this 
was going to happen. For heaven’s sake, is it little wonder that we find ourselves in the situation in which we are 
about to hand down the biggest deficit we have seen? Is it any wonder that debt has got to the level it has under 
the member for Cottesloe’s term as Premier? It is because he does not understand what is driving the costs and 
the forward projections for the biggest spending component in his budget—health! This is an easy matter of 
public interest for government members to support, because the government’s budget depends upon Abbott 
revisiting this. We are not critiquing the government; we are simply saying that the Prime Minister needs to have 
a better understanding, as the Premier clearly does, of the drivers of the health budget and he needs to stick to the 
commitments he made prior to the election—no cuts to health, no cuts to education. 
There seems to be a little mole running through the Liberal Party campaign approach, “Say whatever you need to 
say before the election, and then govern as though you didn’t say a thing.” We saw that with the 
Barnett government in the 2013 election, and now we are seeing it, incredibly, and perhaps more significantly, 
with the Abbott government. The reason this is so important, members, is that we are now not talking about the 
baubles that the Premier likes to build and stick a plaque on; we are talking about the long-term delivery of 
health services. The health minister talks about the hospitals. We have in Western Australia an expensive health 
system. One of the drivers of that national efficient pricing was the agreement that we did for post-2017. 
This is an important issue. Members opposite should be able to support this motion, because ultimately they are 
sending a message to their friends in Canberra that they take this seriously. But I suspect, from the answer given 
by the Premier in question time, and the fact that he said that even though he has relied on this in his own budget, 
he is naive to have done so, that he has been blinded by his loyalty to the Liberal Party versus his loyalty to 
Western Australians, and I dare say that is the very reason why he will oppose this MPI. 

MR R.H. COOK (Kwinana — Deputy Leader of the Opposition) [3.00 pm]: No cuts to health, no cuts to 
education. It has a certain ring about it, does it not? It sort of sounds like “fully funded, fully costed”. But we 
now know exactly what Tony Abbott has in store for health. Since his election promise of no cuts to health, he 
has cut around $60 billion out of the health system. Last night’s budget cut a further $2 billion out of the health 
system. In addition to those cuts, we are seeing the GP tax by stealth. What we have seen also is the most 
extraordinary attack on the flexible funds, which will rip a hole in the capacity of our national health system. The 
GP tax by stealth is a freeze on Medicare rebates. This will mean that doctors who were factoring consumer 
price index increases into their health rebates will now have to go to their patients to make up for those costs. If 
that sounds familiar, it is; it is the same thing that the Abbott government tried to do in the last election around 
a GP co-payment. The Abbott government is now doing that by a backdoor method. It is doing it by freezing 
Medicare rebates, and it is starving the doctors into charging patients more. This means that those patients who 
can least afford to pay a gap fee for visiting their doctor will now be slugged. This is the plan that the 
Abbott government had all along. 
The cuts to the flexible funds will rip $125 million from the child dental benefits schedule; $144.6 million from 
the medical benefits scheme by halving the amount paid for child health assessments; $69.6 million from the 
Department of Veterans Affairs dental and allied health payments; $240 million from eHealth; $252 million 
from pharmaceutical benefits scheme–listed drugs; and $72 million from health workforce scholarships. The 
effect of these cuts is self-evident. If we cannot deliver dental health care with the assistance of the federal 
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government, it will be the state government that will pay for it. If we cannot deliver workforce scholarships to 
make sure that medical students have an opportunity to practice in the country, it is the state that will ultimately 
pay for it. If we cannot protect patients from the harsh effects of an increase in pharmaceutical benefits scheme–
listed drugs, it is Western Australians who will pay for it. 

As the Leader of the Opposition has said, the cuts to Western Australia out of the health budget represent almost 
half a billion dollars over the coming three years. The impact upon the health budget will be acute. This will 
have profound effects upon our capacity to make ends meet. The Minister for Health will bear out that over the 
last four or five years there has been an emerging consensus about the best way to do health—namely, to move 
towards an activity-based funding model based upon a national efficient price. That emerging consensus has 
provided the Ministers for Health across the country with benchmarks upon when they can test whether their 
health systems are meeting an appropriate cost standard. The other half of that deal associated with signing up to 
the national efficient price was that state governments would be assisted with the escalating costs associated with 
our hospitals, and assisted to help hospitals to make efficiencies and to reach that national efficient price, so that 
we can deliver health care to the best possible standard and deliver the best possible value for money for the 
Western Australian taxpayers. 

However, the Abbott government is walking away from the National Partnership Agreement on Health Services, 
and it is Western Australians who will pay the price for that. By undermining that national partnership agreement 
by undertaking these cuts to health, the Minister for Health will be unable to make ends meet in the health 
budget. We already know that his hospitals are struggling to meet the national efficient price. We already know 
that the Department of Treasury is paying a community service subsidy to those hospitals so that they can get 
their house in order and make sure they can get towards that national efficient price. We know this is a prospect 
that the Minister for Health is failing on. We know that the Minister for Health needs these extra funds in order 
to make our hospital system work. 

We would think that one of the first Premiers and one of the first Ministers for Health in this country to protest 
about these health cuts and about this dishonest action by the Abbott government in reneging upon the 
commitment that it made prior to the election not to cut the health budget would be this Premier and this 
Minister for Health. But they have been silent. We are providing them with that opportunity today. This is an 
opportunity for the Premier and the Minister for Health to protest about these cuts and to tell the federal 
government, on behalf of the people of Western Australia, why these cuts cannot be tolerated and why these cuts 
must be reversed. As the president of the Public Health Association of Australia has said, these cuts represent 
a bloodbath, and they will have a significant impact upon our capacity to deliver health in this country. We need 
the Premier and we need the Minister for Health to stand with us on this occasion to protest these health cuts and 
to protest against this dishonesty by the Abbott government, and to stand up for the interests of 
Western Australians. 

DR K.D. HAMES (Dawesville — Minister for Health) [3.07 pm]: Mr Speaker — 

Several members interjected. 

The SPEAKER: Thank you. The Minister for Health. 

Dr K.D. HAMES: I was always planning to speak and I am happy to do so. 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen! We missed you earlier today. We know you are back now. Thank 
you. 

Dr K.D. HAMES: I am not going to stand here and defend the savings that the Abbott government has put in 
place over budgets to this state. I have said publicly before, particularly in some of the areas of Aboriginal 
health, and health services, particularly with GP-training funding, that I have been extremely unhappy with some 
of the cuts that the Abbott government has made. But with regard to overall health funding, it is hard for me to 
stand in this house and agree with a motion that this house condemns the Abbott government for its cuts to the 
health budget when my commonwealth health budget funding has gone up. 

Just to go through the actual figures of the commonwealth funding for the state over the next four years, the 
Abbott government has reduced funding that was promised. Members opposite talk about $500 million. Perhaps 
they are talking about the whole state. Compared with last year’s budget, $303 million is our figure. That is 
a $303 million cut compared with the 2014–15 federal budget and its midyear review. Members opposite will be 
able to work it out, because I will give them the figures for what was in the budget. I am just quoting Department 
of Health figures, which it has double-checked, to see why there is a difference. I am not sure why there is 
a difference, but in looking at the figure for this year, maybe members opposite have included some of those 
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other things that are outside Medicare funding and GP funding. An amount of $1.755.6 billion is what is in the 
2014–15 budget. For the 2015–16 budget, we are getting an additional $67 million—that is, from $1.8 billion to 
$2.6 billion. 

Ms R. Saffioti: For 2014–15? 

Dr K.D. HAMES: That was for 2015–16. I already gave the member the figure for 2014–15. It was about 
$1.7 billion. For 2016–17, the figure is $1 954.6 million, which is a $132 million increase on the year before. In 
2017–18, the figure is $2.072 million, which is an increase of $118 million on the year before. For 2018–19, it is 
$2 187.3 million, which is a $115 million increase on the figure of the previous year. Overall, over the four years 
of forward estimates, there is a $432 million increase in our commonwealth budget—nearly a half-billion-dollar 
increase. I will not come in here and talk about cuts when my budget is going up. 

Several members interjected. 

The SPEAKER: Member for West Swan, if you want to speak, put your name down. 

Dr K.D. HAMES: It is true that that amount is $300 million less than what was promised in the 2015 budget, 
but it is hardly a cut. It is a reduction in what we were promised; it is not a cut in our budget. 

Several members interjected. 

Dr K.D. HAMES: Our budget has gone up. We were involved in the discussion about the national efficient 
price and forward funding. We recognised the fact that the federal government previously provided only 
40 per cent of the total health budget in hospitals in this state, whereas the state government was providing in the 
order of 60 per cent. In the old days, it used to be 50–50. A bit like funding for general practitioners, it never 
funded the full increase. Successive Liberal and Labor governments never funded the full increase in costs. As 
the member said earlier, costs have increased as a result of not only inflation, but also the ageing population and 
the growing population. Together, all over, it has increased. Members must recognise the increased amount of 
money that this state has put into health. We have gone from something like $3.6 billion when members opposite 
were in government to now over $8 billion. We have enormously increased funding for health. To be honest, it 
would be pretty hard for any commonwealth government to keep up with the amount of money that we have 
been pumping into health because we have been seriously improving the quality of health. As we heard before, 
we have gone from about 24.5 per cent of the state budget spent on health when members opposite were in 
government to now about 28 per cent of the budget. As a state government, we have enormously increased the 
funding. At the commonwealth level, the previous government committed to a big increase in the future; it was 
not only going to make the standard increases according to activity, but guaranteeing us an extra $1.6 billion 
after 2017. I looked at the budget of the previous commonwealth government and the debts coming on, and 
I wondered how on earth it was going to do that! Members opposite criticise us for our level of debt, and I think 
that is a fair thing for them to do. 

Mr B.S. Wyatt interjected. 

Dr K.D. HAMES: I will take an interjection in a second. 

I think criticising our ledger was fair, but look at the level of commonwealth debt and the way it has been 
growing—put in place by the outrageous spending of the previous commonwealth government. It splashed out 
money on a huge range of things that were great to have, such as the so-called education revolution. The former 
commonwealth government splashed out money and made huge commitments that are, frankly, totally 
unaffordable. 
Several members interjected. 
The SPEAKER: Members! 
Dr K.D. HAMES: Members opposite want us to be tighter with our spending and more constrained, yet they 
want the commonwealth to spend money way beyond its capacity to pay. 

Mr M. McGowan: So you are defending them? 

Dr K.D. HAMES: I said already that I am not happy with some of the cuts that it has made, but it is in a tight 
financial situation. I am pleased to be getting additional funding from the commonwealth—half a billion dollars 
of additional funding over four years of forward estimates. 

Mr P. Papalia interjected. 

Dr K.D. HAMES: Did you want to do something, Mr Speaker? 

The SPEAKER: Member for Warnbro! 
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Dr K.D. HAMES: Half a billion of additional funding is clearly not a cut. It means that we have to cut our cloth 
to meet the times, but my budget has never been solely dependent on how much I get from the commonwealth 
and how much I get from the state. My budget has been based on the needs in the health system and what is 
required, and more recently, activity-based funding. Debt is worked out by Health, in conjunction with Treasury, 
by determining what our price needs to be, what is our activity base, and how much money we need to get—and 
that money is funded. For me as the Minister for Health, the proportion that comes from the commonwealth 
versus the state is irrelevant; it is for Treasury to work out how that balance goes. I need to make sure that I get 
the funding I need to do projected activities, improve the efficiency of our price because, as we know, we are 
well above the national efficient price and we have to agree to work back towards that. Our hospitals are more 
expensive to run. That is partly because we have the highest paid doctors in Australia; part of that is because we 
have the highest paid nurses in Australia. I understand that we also have the highest paid teachers in Australia. 
Part of the reason for that is that we have been in competition with the mining sector, which was sucking 
workers away because of the huge wages that were paid, and we had to be out there competing to make sure we 
were not losing our nurses to driving Haulpaks, which happened in the past. We had to ensure they were well 
paid and we were not losing them to other states such as Queensland that were trying to poach them. 

We need to make sure that we maintain our workforce. We are isolated. We need to be independent of other 
states’ health services and provide the very best of care. In that time, we have gone from having one of the worst 
health systems in Australia under Labor to now having one of the best health systems in Australia under our 
government—worst to best. Members opposite only had to look at the ticks and the crosses in the Australian 
Medical Association report the other day. We got five out of six ticks and one cross. The only cross was where 
the other states measure it differently from us. If we measured it the same way as them, we would have had 
six ticks. The next best state had two crosses, the next was three crosses and the next was four crosses. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, I call you to order for the second time. 

Dr K.D. HAMES: We are miles in front of those other states in the health services that we provide, and we will 
continue to do so. As members know, as a state we are very proud to compete with the other states. My doctors 
and nurses and allied health staff are very proud to be the best in Australia. We have the funds needed to provide 
the best health service in Australia. I am disappointed that we did not get that extra money from the 
commonwealth, but I understand why; I am disappointed about some of the other programs that were removed, 
but we will battle on making sure that we provide services as best we can, and making sure that we stay the best 
in Australia. 

MR N.W. MORTON (Forrestfield) [3.18 pm]: I rise to make a few comments on this matter of public interest 
regarding health. We have just heard from the Minister for Health about increases to the federal contribution of 
around the half-billion-dollar mark. Of course, we couple that with the state government’s record investment in the 
health system of around $8 billion. To put it in the context of the education budget, the commonwealth, through 
Students First, funds the state on a per student basis. The per student growth in Students First funding for 
Western Australian students in 2015–16 and 2016–17 is around five to six per cent each year. Funding per student 
from the commonwealth is actually increasing, and there are increases from the federal government in the health 
budget, which the Deputy Premier alluded to. Coupled with the education system, the record spending by this state 
government in education is around the $4.7 billion to $4.8 billion mark. We have record levels of spending per 
student in this state compared with other states. As the Deputy Premier also said, Western Australia has the highest 
paid teachers in the country. These are all good things. People always want more money, but to say that the funding 
is being cut is a bit misleading when in actual fact there have been increases in both those portfolios. 

It is interesting sitting here listening to the opposition talk about standing up for WA. We heard the Leader of the 
Opposition say, “We just need to see someone standing up for WA.” When the Deputy Leader of the Opposition 
stood to make his contribution, he said, “We need to see you standing up for Western Australia.” That is a lovely 
sentiment and something that I agree with—we need to stand up for Western Australia; that is the state we 
represent. It is also interesting to look at the recent history of Council of Australian Governments’ meetings. 
I have seen some of the commentary around things that were going on there. The Leader of the Opposition 
fronted media outlets. I will quote a few lines from a PerthNow article — 

State Opposition Leader Mark McGowan said Mr Barnett should have been more diplomatic. 

“The premier’s behaviour has been embarrassing but what is more embarrassing is the fact that he’s 
come away with no outcome for WA,” Mr McGowan told reporters. 

I will come back to that in a second. 

Mr M. McGowan interjected. 
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Mr N.W. MORTON: The Leader of the Opposition does not like the truth. 

At 2.00 pm on radio 6PR in Perth, Mr McGowan said — 

I expect whatever comes out of today it will just be crumbs at the table … 

An hour later, the Leader of the Opposition raced over to the 720 ABC studio and said — 

I saw no hope today. I saw no hope in what Joe Hockey said. And if there is any change it will be just 
crumbs falling off the edge of the table. This is the Liberal Party that has failed Western Australia. 

If $499 million in extra funding is crumbs on the table, I will take that any day! I would rather have the Premier 
of this state in my corner than the Leader of the Opposition; that is for sure. If the Leader of the Opposition had 
one statesman-like bone in his body, he would have stood up for Western Australia on this issue. He would have 
put politics aside and said, “Actually, on this issue we’re united and I will fully support the Premier of the day. 
I will fully support the Western Australian government in seeking a better outcome for Western Australia.” 
It is flawed that the Labor Party has come in here today, champing at the bit, talking about standing up for WA, 
yet its track record speaks differently. When that is contrasted with this government and this Premier, one sees 
a track record of standing up for Western Australia regardless of the colours of the federal government. 
I watched the COAG joint press conference post its meeting. I can say I was quite proud to see that our Premier, 
in a room full of people who were saying that everything was wonderful, had the intestinal fortitude to stand up 
and call a spade and spade and walk away with nearly half a billion dollars’ worth of extra spending for our 
state. Let us look at what some of those things are. Some of it is in my electorate. There is Kwinana Freeway, 
Roe Highway to Russell Road widening southbound, $23 million; Mitchell Freeway, Burns Beach Road to 
Hester Avenue, an increase of $209 million; NorthLink WA, $54 million; another section of NorthLink, 
$84 million; Reid Highway, Malaga Drive, $67 million; Roe Highway, Berkshire Road, nearly $9 million; 
Aubin Grove train station precinct, the traffic congestion solution, $20 million; traffic congestion management 
program, $22 million; and Great Eastern Highway, Bilgoman Road to Mundaring, another $9.5 million. That 
takes the amount to nearly half a billion dollars. If that is not getting outcomes for Western Australia, and if that 
is not standing up to the federal government of the day, I do not know what is. 
I will finish by saying this: I would much rather have this Premier in my corner fighting for Western Australia’s 
interests than the lacklustre, subpar performance that we have seen from the Leader of the Opposition, who 
wishes to call himself the alternative Premier of this state. 
MR C.D. HATTON (Balcatta) [3.24 pm]: I share the sentiments of my colleague the member for Forrestfield 
and my other colleagues in this place. I stand in amazement that the opposition alluded to the fact that this 
government did not stand up to the federal government. It will eventually realise that we certainly stood up for 
Western Australia. We deserve everything that we have, but also a lot, lot more. 
I point now to the distribution of the GST and how fundamentally flawed it is. The opposition keeps spreading 
doom and gloom by saying this government has not stood up. The Premier and the Treasurer have shown the 
fortitude to fight for Western Australians. Western Australia will now get back $499 million—nearly half 
a billion dollars—which admittedly is going into road infrastructure, but that is probably where it needs to go. In 
the federal budget that was presented yesterday, no other state has an improvement in, or any distribution of, 
money for new road infrastructure—Western Australia does. We are happy to have that because we are doing 
massive developments in road infrastructure. 
Getting on to this motion about education and health, it is probably a fair thing for all that money to go to roads. 
What this government has done to invest in health and education has been brought forward today in this 
chamber. In the last six to eight years, since 2008, this government has invested heavily in the building of 
hospitals, not only in metropolitan Perth, but also in regional Western Australia. I could probably go through at 
least five to seven major regional centres where hospitals have been built or redeveloped and maintained, yet we 
have three major hospitals—the Midland campus, Fiona Stanley Hospital and Perth Children’s Hospital—that 
the opposition fails to recognise as an investment for the state of Western Australia. We are doing very well with 
hospitals in Western Australia. The limited money that we may get in the future, out to 2018, is not as limited as 
one would think, as the Deputy Premier mentioned today. We are getting an investment into the future, but we 
have invested massively in hospitals for Western Australians. That is something the former Labor government, 
before 2008, surely did not recognise a need for. 
When it comes to investment, we hear the same story from the opposition. It spreads the doom and gloom. It 
demonstrates its total lack of understanding of education — 
Several members interjected. 
The SPEAKER: There is a second debate going on here. I do not want to hear it. 
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Mr C.D. HATTON: It demonstrates a total lack of understanding in education, let alone the curriculum and 
student needs and schools in general. When Labor was in government back in 2008, or prior to 2008, there was 
little progress in this state. There were public sector blowouts. It ran down the electricity sector. It created 
massive debt. It created unsustainable social service spending and created massive cost blowouts on building, 
such that it could not even complete a stadium without a massive blowout. In the last several years this Liberal–
National government has put the money where it is needed—that is, into new and refurbished hospitals and new 
and refurbished schools. Since we are talking about schools and hospitals, I will move on to education, which is 
my passion.  
Western Australia has the best education system, the innovative independent public school system and the best-
paid teachers. We held off on Gonski, but invested a massive amount of money using the Gonski and 
Teese reports. We continue to build schools, and we will fund them to meet the growing needs of this state. On 
top of those things, we have low teacher–pupil ratios. I could go on, but I know other members may wish to 
speak. We just have to stop the fearmongering on the opposition side of the chamber and support what we have 
fought for, and are fighting for, for the people of Western Australia. 

MS R. SAFFIOTI (West Swan) [3.29 pm]: It is a surprise that the Premier does not want to stand and talk 
about the federal budget’s impact on Western Australia. The federal budget was presented yesterday afternoon. 
What always happens is that state Treasury does an analysis of the impact on the finances for WA. It is a shame 
that the Barnett government would not release any of the details of the financial impact of that federal budget. 
I know that one of the first things Treasury does is analyse the impact. That analysis will show that there have 
been significant cuts to health and education in this second Abbott budget. The analysis we undertook was to 
compare the first Abbott federal budget with the second Abbott federal budget. That is all we did. We did not 
even compare it with what was being forecast by the previous Labor government. When we look at the next 
three key years—2015–16, 2016–17 and 2017–18—we see that there will be a cut in funding for our schools and 
hospitals from one budget to the next. That cut is significant—$850 million. It is there in the budget papers. It is 
a cut from the last budget to this budget. 
The Minister for Health was quite confusing in his contribution. He stood and said, “We don’t like these cuts, 
but there have been no cuts.” I still do not quite understand what the Minister for Health was saying. He stood 
saying, “We didn’t like that we had cuts” — 
Dr K.D. Hames: I did not like the reduced budget. 

Ms R. SAFFIOTI: “I didn’t like the cuts”; that is what the Minister for Health said. He said he did not like the 
cuts, but we had no cuts. The Minister for Health was completely confused from the first word. There have been 
significant cuts. This goes to show the hypocrisy of this government. It goes around welcoming some minor cash 
for infrastructure; meanwhile, the federal government is ripping money out of our schools and out of our 
hospitals. This is not an issue for just this year or next year; it is an issue for decades to come. The federal 
government is withdrawing funding from our hospitals and from our school system. The state government can 
stand and say, “We’ve got record levels of spending.” Of course it has. That is what happens in every budget. In 
every budget there is a record health spend and a record education spend. But the Abbott government has cut 
funding from health and education. We had the contribution from the backbench—the backbench bots; the 
robots sent out to run particular lines. Seriously! If that is the contribution they are going to continue to make and 
we are going to hear in this place, honestly, we all look forward to the next election. 
Dr K.D. Hames: So do I! 

Ms R. SAFFIOTI: The Minister for Health will be fishing, I suspect, on election day. 

The Abbott government is systematically withdrawing funding from our health and education budgets. The fact 
that the state government does not want to talk about it—cannot talk about it—shows that it is too afraid to raise 
this issue. It is an issue that every other Premier in the nation is worried about—particularly Premiers who will 
be in office for a few more years. Those Premiers are actually really concerned about the future funding 
arrangements for the states. Those Premiers are actually concerned about how their state is going to manage 
a health budget into the future with an Abbott government systematically reducing funding. 

We have looked at the difference between last year’s budget and this year’s budget and found that there will be 
$850 million worth of cuts over three years. It is there in black and white. There is a complete lapdog mentality 
to the federal Liberal government. The state government is a Rottweiler in front of the TV cameras, but when it 
counts it is simply the poodle of Tony Abbott. The state government tries to pretend it is something it is not, but 
when it comes down to it, the federal government is cutting funding from the core areas of state funding—the 
core areas of health and education—and the state government has not even said a word. No analysis has been 
produced in this place. We have only the minister saying, “Well, I really don’t like these cuts, but there are no 
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cuts.” That is all we have. As to the substance of the matter, that is all we have: a Minister for Health saying, 
“We don’t like these cuts, but there were no cuts anyway.” That is the level of contribution to this debate. 

There are cuts upon cuts. The federal government throws a little bit at the state government, and the state 
government is asked dorothy dixers and releases a media statement welcoming the budget with open arms, but 
fundamentally the federal government is withdrawing funding to the state. It is not only the goods and services 
tax deal, which was a bad deal signed up to by federal and state Liberal governments; we also saw cuts to public 
transport funding in Abbott’s first budget, and now we are seeing systematic cuts to health and education. 

MR C.J. BARNETT (Cottesloe — Premier) [3.35 pm]: I assume that the Labor Party is simply doing the 
bidding of the federal Labor Party. I am sure they are probably doing it around the country. 

Several members interjected. 

The SPEAKER: Members! Member for Girrawheen, member for Albany and member for Joondalup! Thank you. 

Mr C.J. BARNETT: This motion states— 
That this house condemns the Abbott Liberal government for its extraordinary cuts to 
Western Australia’s health and education budgets, … 

Blah, blah, blah. It implies that the state government does not do all it can to get the best possible outcome from 
federal–state relations. I doubt that there has been a Premier probably since Charles Court who has fought on 
issues for this state — 
Several members interjected. 
Mr C.J. BARNETT: I doubt it. 
Several members interjected. 
The SPEAKER: Members! Member for Albany, I call you to order for the first time. I want to hear the Premier. 
We have had a reasonable run thus far. 
Mr C.J. BARNETT: I remind members of a bit of history. What brought the mining tax to an end? Any idea? 
Ms R. Saffioti: The mining industry, I think. 
Mr C.J. BARNETT: No. The mining industry certainly campaigned loudly and effectively. When the 
Rudd mining tax proposal came to an end, it was at a Council of Australian Governments meeting when I said 
that Western Australia would not be a part of it. That was the moment it ended, because the commonwealth 
bureaucracy had forgotten who owned the minerals. The one obvious point had been overlooked, and that was 
the end of the mining tax. Yes, there was a lot of public support—huge public support—by the mining industry, 
but that was the moment. 
On the GST, throughout the term of this government, when this government has stood against what was 
a declining share—in fact, declining absolute dollars in our GST share while our population had grown 
enormously—the state opposition did nothing else but try — 
Mr D.J. Kelly interjected. 
The SPEAKER: Member for Bassendean, I call you to order for the first time. 
Mr C.J. BARNETT: Throughout the seven years of this government, the state opposition has done nothing but 
take the side of those who would oppose Western Australia getting a reasonable deal. At no stage has the 
Leader of the Opposition come out and backed the Western Australian government. His whole rhetoric for the 
first few years was about us signing up to the way the GST was shared, effectively. We did not; that is the 
Commonwealth Grants Commission Act from the 1930s—it has not changed at all. Then the accusation was that 
I had signed up to the GST. I supported the GST arrangement, but did I sign up to it? No! I was neither Premier 
nor Treasurer. I certainly supported Richard Court — 
Mr D.J. Kelly interjected. 
Mr C.J. BARNETT: I am not saying that, but again the opposition’s facts are wrong. It says, “You signed it.” 
I did not sign it. I was not part of the deal. 
Several members interjected. 
Mr C.J. BARNETT: I did not sign it! 
Again, that is the sort of rhetoric. What did the federal leader of the opposition — 
Several members interjected. 
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Mr C.J. BARNETT: Mr Speaker, I will sit, and that is the end of the debate if the opposition is not going to 
listen. 
Several members interjected.  
Mr C.J. BARNETT: Okay; that is a fair deal. 
Several members interjected. 
The SPEAKER: Member for Bassendean, I call you to order for the second time. 
Mr C.J. BARNETT: Mr Speaker — 
Several members interjected. 
The SPEAKER: Thank you! 
Mr C.J. BARNETT: What did — 
Several members interjected. 
The SPEAKER: Members, that is enough! 
Mr C.J. BARNETT: They could not resist it. 

What did the federal Leader of the Opposition, Bill Shorten, say in the lead-up to the Council of Australian 
Governments meeting and in some of the debate after the most recent one? He basically said Western Australia 
deserves no special consideration. He absolutely dropped Western Australia. 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen! 

Mr C.J. BARNETT: It was only when he could see that the national media was — 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen, I call you to order for the first time. 

Mr C.J. BARNETT: The rudest person in the Parliament. 

I suspect that Mr Shorten only dropped his position or tried to change it at the last minute because finally the 
national media—The Australian, The Financial Review and the ABC—started to report that the system had 
failed and Western Australia was getting an unfair deal and needed reform. So, he swapped positions suddenly. 
The only Prime Minister who has actually done anything about it has been Tony Abbott, to the tune of 
$500 million last week—$500 million. Again, look at the attitude from the Labor Party; the attitude is to criticise 
that. The opposition comes in here and tries to say that I do not stand up for Western Australia; it even said 
I came back from COAG empty-handed. As I said last time, apart from the $500 million, yes, empty-handed! 
The opposition has consistently argued against the interests of the people of this state. 
Mr P. Papalia interjected. 
The SPEAKER: Member for Warnbro! 
Mr C.J. BARNETT: Not once has the opposition backed the stance of this government. 
Several members interjected. 
The SPEAKER: Member for Midland, I call you to order for the first time. Member for Cannington, I do not 
want to hear from you. 
Mr C.J. BARNETT: Not once has the opposition, particularly the Leader of the Opposition, stood up for 
Western Australia on these issues—not once. In fact, the Leader of the Opposition looked like the most 
disappointed person in Western Australia when we got that extra $500 million for this financial year. He looked 
distraught. 
Mrs M.H. Roberts: There was more than that with the BER—a lot more. 
Mr C.J. BARNETT: We are not talking about the Building the Education Revolution. I supported that by the 
way. 
Mrs M.H. Roberts: Rubbish. 
Mr C.J. BARNETT: As if the member for Midland has any idea what I support. 

The opposition’s motion says “cuts”. As the Deputy Premier; Minister for Health said, each year the 
commonwealth contribution to health has increased for the forward estimates. In fact from 2014–15 — 
Mr P.B. Watson interjected. 
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The SPEAKER: Member for Albany! 
Mr C.J. BARNETT: From 2014–15 — 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girraween, I call you to order for the second time. 

Mr C.J. BARNETT: This is the commonwealth contribution to health in Western Australia: from 2014–15, the 
year about to conclude, it was $1.755 billion and for the outer point of the commonwealth forward estimates it is 
$2.187 billion. That is an increase each year—the dollars increased. That is an increase of 25 per cent in 
commonwealth funding for health over those four years. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, I do not want to hear from you. 

Mr C.J. BARNETT: Yet the motion says “commonwealth cuts”. If the opposition cannot do the maths, it 
should not embarrass itself by bringing motions like this forward. The motion says “health cuts”. No, it has gone 
up 25 per cent—not a bad outcome. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan! 

Mr C.J. BARNETT: We would have liked more, sure—this is a growing state and we have big demands 
through isolation, an ageing population and so on—but the motion is actually wrong arithmetically. That is the 
opposition’s problem; it cannot do the maths. 

Mr P.B. Watson: How about your pipeline maths, Premier? 

Mr C.J. BARNETT: Pipeline maths do not have maths in them. One day I would love to debate the member for 
Albany about Albany, because I would put my record on achievements in Albany a kilometre ahead of his 
achievements. One day we should debate that, the miserable member for Albany. I can tell him about project 
after project in Albany I have been involved in. He would speak for a minimal period of time because he has 
achieved nothing. We should debate that—hospitals, underground power, wind power, Albany Senior High 
School, North Albany Senior High School, Mirambeena industrial estate—and that is just Albany. So bring on 
the debate and let us talk about Albany. What a miserable, unhappy, inaccurate opposition it is. If only the 
Leader of the Opposition would for once stand up for Western Australia, but I do not think he will; I do not think 
he really likes this state that much. 

Division 

Question put and a division taken with the following result — 
Ayes (18) 

Dr A.D. Buti Mr F.M. Logan Mr J.R. Quigley Mr P.B. Watson 
Mr R.H. Cook Mr M. McGowan Ms M.M. Quirk Mr B.S. Wyatt 
Ms J.M. Freeman Ms S.F. McGurk Mrs M.H. Roberts Mr D.A. Templeman (Teller) 
Mr W.J. Johnston Mr M.P. Murray Ms R. Saffioti  
Mr D.J. Kelly Mr P. Papalia Mr C.J. Tallentire  

Noes (34) 
Mr P. Abetz Ms W.M. Duncan Dr G.G. Jacobs Mr D.C. Nalder 
Mr F.A. Alban Ms E. Evangel Mr S.K. L’Estrange Mr J. Norberger 
Mr C.J. Barnett Mr J.M. Francis Mr R.S. Love Mr D.T. Redman 
Mr I.C. Blayney Mrs G.J. Godfrey Mr J.E. McGrath Mr A.J. Simpson 
Mr I.M. Britza Mr B.J. Grylls Ms L. Mettam Mr M.H. Taylor 
Mr V.A. Catania Dr K.D. Hames Mr P.T. Miles Mr T.K. Waldron 
Mr M.J. Cowper Mrs L.M. Harvey Ms A.R. Mitchell Mr A. Krsticevic (Teller) 
Ms M.J. Davies Mr C.D. Hatton Mr N.W. Morton  
Mr J.H.D. Day Mr A.P. Jacob Dr M.D. Nahan  

            
Pairs 

 Ms J. Farrer Mr G.M. Castrilli 
 Mr P.C. Tinley Mr R.F. Johnson 
 Ms L.L. Baker Mr W.R. Marmion 
Question thus negatived. 
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